POLICEMEN'S ANNUITY & BENEFIT FUND OF CHICAGO

|
S%eptember, 2007 No. 28

ION ACT

UPDATE - PENSION PROTEC

IRS NOTICE 2007

The Fund would like to update you on the interpre-
tation released from the IRS, Notice 2007-7, regard-
Ing the HELPS provision of the Pension Protection
Act passed last year that allows for tax deferred
deductions of insurance premiums up to a
maximum of $3,000 per year for retired public safe-
ty officers,

According to the IRS, public safety officers would
account for this non-taxable benefit on their indi-
vidual tax filing. The plan recipient makes the
reduction on line 16b of Form 1040,

We, the Pension Fund, may NOT reduce the taxahle
amount reported on form 1099-R by the amount of
premjums paid for health or long-term care insur-
ance. Formal notice of this treatment is explained
on the first page of the 2007 Instructions for Forms
1099-R,

bitp: s, gov/pub firs-pdf /i

: 09, pdf.
extracted from this website;

Specific Instructions for FORM 1099-R

TIP; There is no special reporting for gualified
charitable distributions, qualified HSA distribu-
tons. or payments of quatified health and long-
term care insurance premiums for retired publc
safety officers. Recipients of these distributions
claim the associated tax benefit on their own
ncome tax returns.

The reduction is made by the plan recipient on
line 16b of Form 1040,

FINANCIAL ANNUAL REPORT
The annual report for 2006 for the Policemen's
Annuity & Benefit Fund has been issued and dis-
tributed to all retired members. We ask that our
active personnel access the entire report at our

website www.chipabf.org Copies may be provided if
requested.
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CREDIT FOR MILITARY SERVICE

If you have been on an approved leave of abhsence —
serving in the US Arrf;fd Services in Irag or
Afghanistan, you are permitted, but not required, to
complete your pension contributions. As you inay
know, the City contlnuear to make peartial contribu-
tions while you are In service and you are eligible to
complete the cc)nu'ibutic:g, without interest.

i you choose to make up the missed contributions,
you will be endtled to

that have accumulated d
SEIVICE. ‘

If you have been on a military leave of absence and
wish to complete the contributions, please provide
our office with the doc nts from Police Personnel
indicating the dates you were placed on, and rein-
stated from, each milit leave of absence, This
information is needed to determine the balance due
the Fund, in order to avoid a loss of service credit.

In order to complete th‘ contributions, you may
make installment payments in amounts no less
than $100.00. If you are‘a participant of Deferred
Compensation, you may also elect to directly trans-
fer funds from your ‘Nationwide Retirement

Solutions account Mﬂmuti a tax penalty to you.

Please note, in order to receive credit, the balance
due must be paid in its erFtirety priot to your sepa-
ration from the Chicago Police Department.

If you have any question regarding how military
service impacts your pe ‘sion, please contact our
office.

e full benefits and service
g the period of military
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