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TAX 
 
Senate Finance Committee Holds Hearing Entitled “The 2021 Filing Season and 21st Century 
IRS” 
 
Key Point: 
 Senate Finance Committee held a hearing earlier this week with IRS Commissioner Rettig to discuss the 2021 

filing season and the future of the IRS.  
 
Earlier this week, the Senate Finance Committee held a hearing which examined the future of the Internal 
Revenue Service (IRS) with Commissioner Rettig. The hearing covered a range of topics including 
closing the tax gap, the 2021 tax filing deadline, and IRS system modernization.  
 
A number of Committee Democrats expressed concern over the growing “tax gap,” which constitutes 
the amount of taxes which are supposed to be collected, and those that actually get collected. 
Commissioner Rettig told the Committee “I think it would not be outlandish to believe that the actual 

 
This Week In Congress 
 

Senate – The Senate confirmed the nominations of Polly Ellen Trottenberg to be Deputy 
Secretary of Transportation, Gary Gensler to Chairman of the Securities and Exchange 
Commission, Wendy Sherman to be Deputy Secretary of State, and Brenda Mallory to be 
Chair of the Council on Environmental Quality. The Senate began consideration of the 
COVID-19 Hate Crimes Act (S. 937). 
 
House – The House passed the Paycheck Fairness Act (H.R. 7) and the Workplace Violence 
Prevention for Health Care and Social Service Workers Act (H.R. 1195). 
 

Next Week In Congress 
 

Senate – The Senate will continue its consideration of the COVID-19 Hate Crimes Act. 
The Senate is also expected to continue its consideration of pending nominations, including 
Lisa Monaco to be Deputy Attorney General, Vanita Gupta to be Associate Attorney 
General, and Gary Genser for an additional five-year term as a member of the Securities and 
Exchange Commission.   
 
House – The House is expected to vote on legislation to make Washington, D.C. the 51st 
state (H.R. 51). The House may also consider the National Origin-Based Antidiscrimination 
for Nonimmigrants (NO BAN) Act (H.R. 1333), and the Access to Counsel Act (H.R. 1573). 

http://www.williamsandjensen.com/
https://www.finance.senate.gov/download/04132021-rettig-testimony
https://www.congress.gov/bill/117th-congress/senate-bill/937
https://www.congress.gov/bill/117th-congress/house-bill/7
https://www.congress.gov/bill/117th-congress/house-bill/1195?q=%7B%22search%22%3A%5B%22department+of+labor+workplace+violence%22%5D%7D&s=1&r=1
https://www.congress.gov/bill/117th-congress/house-bill/51
https://www.congress.gov/bill/117th-congress/house-bill/1333
https://www.congress.gov/bill/117th-congress/house-bill/1573?q=%7B%22search%22%3A%5B%22hr+1573%22%5D%7D&s=1&r=1


Williams & Jensen – Washington Update April 16, 2021 

    
 

 
Williams & Jensen, PLLC 

1201 Pennsylvania Avenue, N.W. Suite 800 Washington, D.C. 20004 
Telephone: (202) 659-8201 Fax: (202) 659-5249 

www.williamsandjensen.com 
 

Page 2 of 16 
 
 
 
 

tax gap could approach, and possibly exceed, $1 trillion per year.” The most recent estimate of the 
nation’s tax gap from 2011 to 2013 estimated the gap at around $441 billion, but Commissioner 
Rettig suggested that figure fails to take into account the tax implications of major economic 
developments since this estimate was formulated, including more than 8,600 varieties of 
cryptocurrencies.  
 
Senate Finance Committee Chairman Wyden (D-OR) and other Committee Democrats have expressed 
strong support for the Biden Administration’s proposed FY 2022 Budget, which includes a 10.4% 
increase in the IRS funding to $13.2 billion. Commissioner Rettig also estimated that for every $1 billion 
provided to the IRS in funding they can hire 4,875 frontline enforcement personnel. While discussions 
at the hearing concerning the American Jobs Plan were partisan, there was bipartisan support for a 
number of efforts to close the tax gap and increase compliance with existing tax laws.     
 
Members of the New York Congressional Send Letter to Speaker Pelosi Concerning the SALT 
Cap  
 
Key Point: 
 Democratic Members of the New York Congressional delegation have sent a letter to Speaker of the House Pelosi 

concerning repealing the SALT cap in upcoming tax legislation.   
 
Earlier this week members of the New York Congressional delegation sent a letter to Speaker of the 
House Pelosi (D-CA) and House Majority Leader Hoyer (D-MD) stating they “reserve the right to 
oppose any tax legislation that does not include a full repeal of the SALT limitation.” The letter, which 
was led by the most senior member of the New York Congressional delegation, House Judiciary 
Chairman Nadler (D-NY), was also signed by Ways and Means members Higgins (D-NY) and Suozzi 
(D-NY), and 13 other New York Democrats. It is also important to note that Representative’s Ocasio-
Cortez (D-NY) and Rice (D-NY) were the only New York Democrats who did not sign the letter.   
 
The SALT cap repeal also has the backing of Senate Majority Leader Schumer (D-NY), who introduced 
a bill (S. 85) earlier in the year to repeal the cap, arguing that it was used specifically to hurt Democratic-
leaning states and raise revenue for the Tax Cuts and Jobs Act. The House letter also states “[r]epeal of 
the SALT deduction limitation would be important at any time, but as New York’s residents and 
economy continue to recover from the impact of COVID-19, it has become imperative. New York was 
hit first and hit hardest by the pandemic, and as a result, it lost over 1 million jobs in 2020. Over 10 
percent of the state’s workforce vanished, with New York City taking the hardest hit and losing over 
500,000 jobs.”  
 
Republicans argue the repeal would overwhelmingly benefit the top 1% of taxpayers, based on JCT data.  
With Democrats holding only a narrow majority in the House and with the Senate evenly split at 50-50, 
passing legislation with these more controversial issues demonstrates the challenges facing Congressional 
Democratic leadership. 

http://www.williamsandjensen.com/
https://nadler.house.gov/uploadedfiles/04.13.21_salt_delegation_letter.pdf
https://www.congress.gov/bill/117th-congress/senate-bill/85?q=%7B%22search%22%3A%5B%22S.85%22%5D%7D&s=2&r=1
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Upcoming Hearings and Events  
 
April 20 
Combatting  Inequality: The Senate Committee on Finance will hold a virtual hearing on Tuesday, 
April 20 at 10:00am EST, entitled: “Combatting Inequality: The Tax Code and Racial, Ethnic, and 
Gender Disparities.” The panel will feature: (1) Dorothy Brown, Asa Griggs Candler Professor of Law, 
Emory University School of Law; (2) Dr. Mihir A. Desai, Mizuho Financial Group Professor of Finance 
& Professor of Law, Harvard University; (3) Himalaya Rao-Potlapally, Managing Director, Black 
Founders Matter Fund; and (4) Shay Hawkins, President and CEO, Opportunity Funds Association. 
 
April 21 
Paid Leave and Child Care: The House Ways and Means Committee will hold a virtual hearing on 
Wednesday, April 21 at 12:00pm EST entitled: “In Their Own Words: Paid Leave, Child Care and an 
Economy That Failed Women.” The panel for the hearing has yet to be announced.      
 
For more information about tax issues you may email or call Christopher Hatcher at 202-659-8201. Josh Hansma 
contributed to this section. 
 
FINANCIAL SERVICES 
 
SEC Issues Risk Alert on ESG Investing 
 
Key Point: 
 The Division of Examinations raised concerns with cases of potentially misleading statements regarding ESG 

investment processes. 
 
On April 9, the Securities and Exchange Commission’s Division of Examinations issued a risk alert 
regarding environmental, social, and governance (ESG) investment products. The risk alert highlights 
“observations of deficiencies and internal control weaknesses from examinations of investment advisers 
and funds regarding ESG investing.” 
 
The alert stated: 
 

During examinations of investment advisers, registered investment companies, and private funds engaged 
in ESG investing, the staff observed some instances of potentially misleading statements regarding ESG 
investing processes and representations regarding the adherence to global ESG frameworks. The staff 
noted, despite claims to have formal processes in place for ESG investing, a lack of policies and 
procedures related to ESG investing; policies and procedures that did not appear to be reasonably 
designed to prevent violations of law, or that were not implemented; documentation of ESG-related 
investment decisions that was weak or unclear; and compliance programs that did not appear to be 
reasonably designed to guard against inaccurate ESG-related disclosures and marketing materials 

http://www.williamsandjensen.com/
mailto:CWHatcher@wms-jen.com
https://www.sec.gov/files/esg-risk-alert.pdf
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Specific concerns raised in the alert included: (1) Portfolio management practices were inconsistent with 
disclosures about ESG approaches; (2) Controls were inadequate to maintain, monitor, and update 
clients’ ESG-related investing guidelines, mandates, and restrictions; (3) Proxy voting may have been 
inconsistent with advisers’ stated approaches; (4) Unsubstantiated or otherwise potentially misleading 
claims regarding ESG approaches; (5) Inadequate controls to ensure that ESG-related disclosures and 
marketing are consistent with the firm’s practices; (6) Compliance programs did not adequately address 
relevant ESG issues; and (7) The staff also observed that compliance programs were less effective when 
compliance personnel had limited knowledge of relevant ESG-investment analyses or oversight over 
ESG-related disclosures and marketing decisions. 
 
In its conclusion, the Division offer the following recommendations: 
 

The Division encourages market participants promoting ESG investing to clients, prospective clients, 
investors, and prospective investors to evaluate whether their disclosures, marketing claims, and other 
public statements related to ESG investing are accurate and consistent with internal firm practices. 
Additionally, firms should ensure that their approaches to ESG investing are implemented consistently 
throughout the firm where relevant and are adequately addressed in the firm’s policies and procedures 
and subject to appropriate oversight by compliance personnel. Lastly, firms should also consider taking 
steps to document and maintain records relating to important stages of the ESG investing process. 

 
Gary Gensler Confirmed as SEC Chairman 
 
Key Point: 
 The Senate confirmed Gary Gensler as SEC Chairman by a vote of 53-45. 

 
On April 14, the Senate confirmed the nomination of Gary Gensler to serve as Chairman of the SEC by 
a vote of 53-45. The three Republicans to vote in favor of Gensler’s confirmation were Senators Susan 
Collins (R-ME), Chuck Grassley (R-IA), and Cynthia Lummis (R-WY). Gensler was confirmed for the 
remainder of a term expiring June 5, 2021. Senate Majority Leader Chuck Schumer (D-NY) has filed 
cloture on the reappointment of Gensler for an additional term expiring June 5, 2026. A vote on term 
expiring in June 2026 could occur next week. 
 
Gensler previously served as Chairman of the Commodity Futures Trading Commission (CFTC), Under 
Secretary of the Treasury for Domestic Finance, and Assistant Secretary of the Treasury for Domestic 
Finance. Allison Herren Lee has served as Acting Chair of the SEC since January 21, 2021.  
 
Senate Banking Committee Chairman Sherrod Brown (D-OH) gave a floor speech supporting Gensler’s 
confirmation, in which he stated: 
 

Mr. Gensler is an experienced public servant with a strong record of holding Wall Street accountable. 
And he will lead the SEC at a time when it’s become more and more obvious to most people that the 
stock market is detached from the reality of working families’ lives. 

http://www.williamsandjensen.com/
https://www.banking.senate.gov/newsroom/majority/brown-takes-to-senate-floor-to-urge-colleagues-to-support-gary-genslers-nomination-to-lead-sec
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Mr. Gensler will bring the SEC’s focus back to the people who make this country work, and push to 
ensure that markets are a way for families to save and invest for their kids’ education, for a down payment 
on a home, and for a secure retirement – not a game for hedge fund managers, where workers always 
lose. 
 

Senate Banking Committee Ranking Member Pat Toomey (R-PA) gave a speech in opposition to 
Gensler’s nomination, in which he stated: 
 

The SEC has historically administered federal securities laws on a bipartisan basis. However, some want 
the SEC to stray from this tradition and push the bounds of its regulatory powers to advance a liberal 
social agenda. 
 
Unfortunately, as CFTC Chair, Mr. Gensler already demonstrated his willingness to push the legal bounds 
of that agency’s authority. One CFTC rule on position limits was overturned in court. Another rule on 
cross-border swaps was viewed by many, including international regulators, as exceeding the CFTC’s 
authority. This raises the question of whether he will also push the legal bounds of the SEC’s authority. 
 
Mr. Gensler certainly has a great deal of knowledge about the securities markets. However, based on his 
record and statements during the nomination process, I’m concerned he will cause the SEC to use its 
regulatory powers to advance a liberal social agenda focused on issues such as global warming, political 
spending disclosures, and racial inequality and diversity. 
 
Securities laws are not the appropriate vehicle to address these topics. That is why we have environmental, 
political spending, and civil rights laws, and other federal agencies to enforce them. If these laws are 
inadequate, Congress should address these problems. It’s not the role of the SEC—an independent 
financial regulator with no political accountability to the voters—to address them. 

 
House Financial Services Holds Hearing on America’s Housing and Financial Infrastructure 
 
Key Point: 
 The hearing focused on legislation to enhance public housing, expand broadband access, and reauthorize the 

National Flood Insurance Program. 
 
On April 14, the House Financial Services Committee, held a hearing entitled “Building Back Better: 
Examining the Need for Investments in America’s Housing and Financial Infrastructure. The hearing 
focused on the following legislation: 
 
H.R. ____, the “National Investment Authority Act.” 
H.R. ____, the “National Flood Program Reauthorization Act of 2021.” 
H.R. ____, the “Investment and Strategy in Rural Housing Preservation Act.” 
H.R. ____, the “Native American Housing Assistance and Self-Determination Reauthorization Act.” 
H.R. 816, the “Restoring Communities Left Behind Act.” 
H.R. ____, the “Federal-Financing Bank Risk-Sharing Act of 2021.” 

http://www.williamsandjensen.com/
file:///C:%5CUsers%5Cjgo.WJNT%5CAppData%5CLocal%5CMicrosoft%5CWindows%5CTemporary%20Internet%20Files%5CContent.Outlook%5CN3OQ2XG4%5CThe%20SEC%20has%20historically%20administered%20federal%20securities%20laws%20on%20a%20bipartisan%20basis.%20However,%20some%20want%20the%20SEC%20to%20stray%20from%20this%20tradition%20and%20push%20the%20bounds%20of%20its%20regulatory%20powers%20to%20advance%20a%20liberal%20social%20agenda.
https://financialservices.house.gov/calendar/eventsingle.aspx?EventID=407532
https://democrats-financialservices.house.gov/UploadedFiles/BILLS-117pih-NationalInvestmentAuthorityActof2021.pdf
https://democrats-financialservices.house.gov/UploadedFiles/BILLS-117pih-NationalFloodProgramReauthorizationActof2021.pdf
https://democrats-financialservices.house.gov/UploadedFiles/4.14.2021_BILLS-117HR1728ih.pdf
https://democrats-financialservices.house.gov/UploadedFiles/BILLS-117pih-NativeAmericanHousingAssistanceandSelf-DeterminationReauthorizationAct.pdf
https://democrats-financialservices.house.gov/UploadedFiles/4.14.2021_BILLS-117HR816ih.pdf
https://democrats-financialservices.house.gov/UploadedFiles/BILLS-117pih-Federal-FinancingBankRisk-SharingActof2021.pdf
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H.R. 235, the “Public Housing Emergency Response Act.” 
H.R. ____, the “Choice Neighborhoods Initiative Act of 2021.” 
H.R. ____, the “Green New Deal for Public Housing Act of 2021.” 
H.R. ____, the “Lead Abatement for Families Act.” 
H.R. ____, the “GROW Affordable Housing Act.” 
H.R. ____, the “Lead-Safe Housing for Kids Act.” 
H.R. ____, the “Broadband Justice Act.” 
H.R. ____, the “Reforming Disaster Recovery Act.” 
H.R. ____, the “Down payment Toward Equity Act.” 
H.R. ____, the “National Flood Insurance Program Administrative Reform Act of 2021.” 
H.R. ____, the “Housing is Infrastructure Act of 2021.” 
 
Chairwoman Maxine Waters (D-CA) stated the Committee will focus on the need for major investments 
in equitable housing infrastructure. She lauded the passage of the American Rescue Plan (ARP) which 
included provisions to protect families from eviction and foreclosure. She thanked President Biden for 
recognizing the important role housing plays in infrastructure. She noted the new infrastructure plan will 
stimulate the economy by including over $200 billion for affordable housing funding. She lauded her 
past legislation the Housing is Infrastructure Act and she stressed housing must be a part of any 
infrastructure package. She stated the new version of her bill includes $45 billion for the National 
Housing Trust Fund along with billions of dollars to address the needs of public housing. She added her 
bill also includes $6 billion in grants to deal with exclusionary zoning laws which have prohibited the 
building of new affordable housing units. She added her bill also includes $5 billion in rental assistance, 
and she highlighted the need to transition to a green energy economy as the country builds back better. 
She urged the Committee and Congress to reauthorize the National Flood Insurance Program in order 
to protect vulnerable communities.      
  
Ranking Member Patrick McHenry (R-NC) stated the Biden infrastructure plan is not an infrastructure 
package and less than 6% of the funding in this package will go to infrastructure. He stressed this bill is 
not bipartisan in any way. He highlighted past bipartisan infrastructure plans and funding the National 
Flood Insurance Program (NFIP). He expressed concern the NFIP does nothing to address the impacts 
of climate change and he noted the Biden Plan is not about economic prosperity. He stated if Democrats 
admit the economy is truly thriving it would be difficult for the Biden Administration to force through 
trillions of dollars in spending. He explained many employers in his district are looking to hire and they 
cannot get people to return to work because of large unemployment benefits. He explained the goal of 
this Biden infrastructure bill is to restructure the federal government in order to touch every aspect of 
all Americans' lives.  
 
  

http://www.williamsandjensen.com/
https://democrats-financialservices.house.gov/UploadedFiles/4.14.2021_BILLS-117HR235ih.pdf
https://democrats-financialservices.house.gov/UploadedFiles/BILLS-117pih-ChoiceNeighborhoodsInitiativeActof2021.pdf
https://democrats-financialservices.house.gov/UploadedFiles/BILLS-117pih-GreenNewDealforPublicHousingActof2021.pdf
https://democrats-financialservices.house.gov/UploadedFiles/BILLS-117pih-LeadAbatementforFamiliesAct.pdf
https://democrats-financialservices.house.gov/UploadedFiles/BILLS-117pih-GROWAffordableHousingAct.pdf
https://democrats-financialservices.house.gov/UploadedFiles/BILLS-117pih-Lead-SafeHousingforKidsAct.pdf
https://democrats-financialservices.house.gov/UploadedFiles/BILLS-117pih-BroadbandJusticeAct.pdf
https://democrats-financialservices.house.gov/UploadedFiles/BILLS-117pih-ReformingDisasterRecoveryAct.pdf
https://democrats-financialservices.house.gov/UploadedFiles/BILLS-117pih-DownpaymentTowardEquityAct.pdf
https://democrats-financialservices.house.gov/UploadedFiles/BILLS-117pih-NationalFloodInsuranceProgramAdministrativeReformActof2021.pdf
https://democrats-financialservices.house.gov/UploadedFiles/BILLS-117pih-HousingisInfrastructureActof2021.pdf
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House Financial Services Panel Holds Hearing on the LIBOR Transition 
 
Key Points: 
 The Subcommittee discussed draft legislation to address legacy LIBOR contracts which lack fallback language. 
 Members of both parties expressed support for adopting federal legislation, but some members raised concerns about 

the constitutionality of the proposed bill. 
 
On April 15, the House Financial Services Committee’s Subcommittee on Investor Protection, 
Entrepreneurship and Capital Markets held a hearing entitled “The End of LIBOR: Transitioning to an 
Alternative Interest Rate Calculation for Mortgages, Student Loans, Business Borrowing, and Other 
Financial Products. The hearing focused on draft legislation, the Adjustable Interest Rate (LIBOR) Act 
of 2021. 
 
Chairman Brad Sherman (D-CA) noted that there are $200 trillion worth of instruments with adjustable 
interest rates keyed to the London Interbank Offered Rate (LIBOR). He said as of June 2023 none of 
the London interbank rates will be published. He noted that 99 percent of these instruments do not have 
to be dealt with, because they are short-term or were drafted with fallback language. He noted that 
remaining 1 percent still accounts for $2 trillion worth of instruments. He noted that Federal Reserve 
Chairman Jerome Powell and Treasury Secretary Janet Yellen have called for federal legislation to be 
passed to address these legacy contracts. He said the Subcommittee is still fine-tuning draft legislation, 
thanking Ranking Member Huizenga for working with him on the bill. Sherman said federal legislation 
is necessary because: (1) some states will not act; (2) some contracts affect multiple states; (3) it is 
problematic to have 51 sets of rules; (4) state laws do not apply where the Trust Indenture Act is 
applicable; and (5) some instruments are multi-level and subject to varying state laws. He closed by 
reiterating the need to pass federal legislation soon, noting that it would take time for regulators to adopt 
implementing regulations. Sherman stated that he would like to have legislation signed into law by the 
end of October, noting that regulators will need time to implement the bill. 
  
Ranking Member Bill Huizenga (R-MI) noted that federal regulators have recently acknowledged the 
need for a federal approach to LIBOR. He stressed that the legislation must be open to input from both 
parties. He noted that thousands of legacy contracts reference LIBOR and extend beyond 2023 without 
fallback language. He said some parties are adopting fallback language, but Treasury and Federal Reserve 
officials have called for legislation to assist with the transition. He emphasized the need for Democrats 
and Republicans to work together. He stressed that federal legislation must preserve both market stability 
and liquidity.  
 
Full Committee Chairwoman Maxine Waters (D-CA) commended Chairman Sherman for his focus on 
the LIBOR issue. She noted that LIBOR will cease as a reference rate in 2023, so contracts will have to 
rely on another rate. She stated that LIBOR was found to be vulnerable to manipulation and banks had 
to pay billions of dollars in fraud settlements. She stressed the need to protect the U.S. financial system 
as the markets transition away from LIBOR. 

http://www.williamsandjensen.com/
https://financialservices.house.gov/calendar/eventsingle.aspx?EventID=407534
https://financialservices.house.gov/calendar/eventsingle.aspx?EventID=407534
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Members of both parties, including Representatives Juan Vargas (D-CA), French Hill (R-AR), Anthony 
Gonzalez (R-OH), and Bryan Steil (R-WI) stressed the need for federal legislation to address legacy 
LIBOR contracts without fallback language. However, Ranking Member Huizenga and Representative 
Trey Hollingsworth (R-IN) raised concerns that the draft legislation could face legal challenges, as it 
would change the terms of contracts. Hollingsworth asserted that he would like to amend the legislation 
to ensure that parties to a contract have the right of redress. Huizenga suggested that the Subcommittee 
should hold additional hearings to receive testimony from legal experts and market participants. 
 
Upcoming Hearings and Meetings 
 
April 20 
Markup: The House Financial Services Committee will hold a markup of pending legislation. 
 
Rural Investment: The Senate Banking Committee will hold a hearing entitled “An Economy that 
Works for Everyone: Investing in Rural Communities.” 
 
April 22 
Clean Energy: The Senate Banking Committee will hold a hearing entitled “21st Century Communities: 
Capitalizing on Opportunities in the Clean Energy Economy.” 
 
April 27 
Member Day: The House Financial Services Committee will hold a Member Day hearing. 
 
April 28 
Municipal Bonds: The House Financial Services Committee’s Subcommittee on Oversight and 
Investigations will hold a hearing entitled, “Examining the Role of Municipal Bond Markets in Advancing 
– and Undermining – Economic, Racial and Social Justice.” 
 
April 29 
Wealth Gap: The House Financial Services Committee’s Subcommittee on Diversity and Inclusion will 
convene for a virtual hearing entitled, “Closing the Racial and Gender Wealth Gap Through 
Compensation Equity.”   
 
Labor: The Senate Banking Committee will hold a hearing entitled “Dignity of Work.” 
 
May 26 
Bank CEOs: The Senate Banking Committee will hold a hearing to receive testimony from the CEOs 
of JPMorgan Chase, Bank of America, Citigroup, Wells Fargo, Goldman Sachs, and Morgan Stanley. 
 
  

http://www.williamsandjensen.com/
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May 27 
Bank CEOs: The House Financial Services Committee will hold a hearing to receive testimony from 
the CEOs of JPMorgan Chase, Bank of America, Citigroup, Wells Fargo, Goldman Sachs, and Morgan 
Stanley. 
 
For more information about financial services issues you may email Joel Oswald or Alex Barcham. 
 
ENERGY AND ENVIRONMENT 
 
President to Convene Climate Summit Next Week 
 
Key Points: 
 The President will convene a summit of national leaders next Thursday and Friday to discuss commitments to 

reduce greenhouse gas (GHG) emissions.  
 The U.S. is expected to unveil its updated emissions reduction commitments ahead of the virtual meeting.  
 Environmental groups are urging the Biden Administration to include pledges to reduce emissions of methane and 

other GHGs beyond carbon dioxide.  
 
On April 22nd and 23rd, the United States will host the Leaders Summit on Climate. A press release on 
the Summit states that “the United States will announce an ambitious 2030 emissions target as its new 
Nationally Determined Contribution under the Paris Agreement.” Environmental organizations have 
been pressing the Biden Administration to announce specific commitments regarding methane emissions 
reductions prior to the Summit. A January 28, 2021 letter to Administration officials from a coalition of 
environmental groups asserts that “[t]he Environmental Protection Agency, the Bureau of Land 
Management, and the Pipeline and Hazardous Materials Safety Administration can act quickly to cut 
methane emissions…to 65% below 2012 levels by 2025.” The letter also urges action on other “super 
pollutants”, including hydrofluorocarbons (HFCs), black carbon, and ozone.   
 
The Administration outlined “key themes” for the Leaders Summit: 
 “Galvanizing efforts by the world’s major economies to reduce emissions during this critical 

decade to keep a limit to warming of 1.5 degree Celsius within reach.” 
 “Mobilizing public and private sector finance to drive the net-zero transition and to help 

vulnerable countries cope with climate impacts.” 
 “The economic benefits of climate action, with a strong emphasis on job creation, and the 

importance of ensuring all communities and workers benefit from the transition to a new clean 
energy economy.” 

 “Spurring transformational technologies that can help reduce emissions and adapt to climate 
change, while also creating enormous new economic opportunities and building the industries of 
the future.” 

http://www.williamsandjensen.com/
mailto:jgoswald@wms-jen.com
mailto:adbarcham@wms-jen.com
https://www.whitehouse.gov/briefing-room/statements-releases/2021/03/26/president-biden-invites-40-world-leaders-to-leaders-summit-on-climate/
https://www.catf.us/wp-content/uploads/2021/01/Super-Pollutants-Letter-to-Biden-Administration-Jan-28-2021.pdf
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 “Showcasing subnational and non-state actors that are committed to green recovery and an 
equitable vision for limiting warming to 1.5 degree Celsius, and are working closely with national 
governments to advance ambition and resilience.” 

 “Discussing opportunities to strengthen capacity to protect lives and livelihoods from the 
impacts of climate change, address the global security challenges posed by climate change and 
the impact on readiness, and address the role of nature-based solutions in achieving net zero by 
2050 goals.” 

 
FERC Acts on Electric Transmission and Other Issues in April Meeting 
 
Key Points: 
 The Federal Energy Regulatory Commission approved a Supplemental Notice of Proposed Rulemaking on electric 

transmission policy incentives at its meeting on Thursday.  
 The Commission also issued a policy statement on “Carbon Pricing in Wholesale Electricity Markets”.  

 
On April 15, the Federal Energy Regulatory Commission (FERC) held its monthly open meeting. The 
agenda included: approval of a Supplemental Notice of Proposed Rulemaking (NOPR) on “Electric 
Transmission Incentives Policy Under Section 219 of the Federal Power Act”; and a Notice of Policy 
Statement on “Carbon Pricing in Organized Wholesale Electricity Markets”. The Commission deferred 
action on the agenda item, “Five-Year Review of the Oil Pipeline Index”.  
 
In his opening remarks, Chairman Richard Glick emphasized the need for “a more robust and versatile 
interstate transmission grid.” He also observed that electric transmission is a key part of President Biden’s 
infrastructure initiative. Glick declared that FERC must update its regulations to “improve the way 
transmission is planned, paid for, and operated.” He also stressed the need to ensure that “consumers 
are getting their money’s worth in transmission investments.” Glick said he would finalize a “plan of 
action” in the coming weeks on electric transmission issues.  
 
Glick also discussed the need to make more efficient use of existing grid assets. He announced that the 
Commission would hold a workshop on “the shared savings approach to help increase use of the existing 
grid.”  
 
Glick discussed two enforcement actions including one against Boyce Hydro Power. As described in a 
press release, the Commission “assessed a $15 million civil penalty against Boyce Hydro Power LLC for 
numerous dam safety violations at three of the company’s hydroelectric projects in Michigan—the 
Secord, Smallwood and Sanford projects.” Glick stated that “the safety of dams is a growing concern.” 
He emphasized that “licensees need to understand the Commission takes its responsibility over dam 
safety seriously.”  
 
He noted that the Commission was adopting a final policy statement on “Carbon Pricing in Organized 
Wholesale Markets”. As described in a press release, the policy statement clarifies how the Commission 
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“will consider market rules proposed by regional grid operators that seek to incorporate a state-
determined carbon price in organized wholesale electricity markets.” 
 
Glick discussed the Commission’s decision to grant Enbridge’s late request to intervene in the order 
issuing a Natural Gas Act certificate to Northern Natural Gas. Glick acknowledged that parties may not 
have had reason to know that the Northern Natural Gas decision would set forth a new Commission 
policy on accounting for the greenhouse gas emissions associated with new interstate gas pipelines.   
 
In his opening remarks, Commissioner Neil Chatterjee expressed disappointment at the Commission’s 
decision to adopt a Supplemental Notice of Proposed Rulemaking on electric transmission incentives 
policy. He argued that FERC’s action would “gut” the return on equity adder for utility participation in 
Regional Transmission Organizations (RTOs). Chatterjee also asserted that the “Commission’s proposal 
is clearly inconsistent with the clear language of the statute.” He noted that he would file a dissent in the 
matter and that the Commission’s “proposal would eliminate the incentive for the vast majority of RTO 
members.” Chatterjee declared that the “importance of RTOs will only continue to grow as we move 
toward a cleaner future.” He added however that the Chairman’s proposed workshop on the shared 
savings approach is “a step in the right direction.”  
 
He expressed support for the final policy statement on carbon pricing, noting the wide range of 
organizations that have endorsed the concept.  
 
Chatterjee remarked that the civil penalties levied against Boyce Hydro Power are “appropriate”. He 
expressed some concern regarding the level of civil penalties proposed for PacifiCorp. In a concurrence 
he filed in the Order to Show Cause and Notice of Proposed Penalty he called on “the Commission to 
carefully consider in any future order in this proceeding whether the recommended $42 million civil 
penalty is appropriate in light of the facts and circumstances presented.” He added that “we must strive 
to get it right”.  
 
Commissioner Allison Clements discussed her work in developing the Commission’s planned Office of 
Public Participation, including public feedback collected through listening sessions. She remarked that 
“members of the public have a lot to say” on the proposed office.  
 
Upcoming Hearings and Events 
 
April 20 
Clean Energy and Equity: The House Energy and Commerce Committee’s Energy Subcommittee will 
hold a hearing titled “Generating Equity: Deploying a Just and Clean Energy Future”. 
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April 21 
Infrastructure: The House Natural Resources Committee’s Indigenous Peoples of the United States 
Subcommittee will hold a hearing on “Infrastructure in Indigenous Communities: Priorities for American 
Jobs Plan”.  
 
April 22 
FERC Technical Workshop on MBR Database: The Federal Energy Regulatory Commission 
(FERC) will hold a technical workshop to “discuss the timelines, functionalities, and features of the 
relational database through which the Commission will begin collecting certain market-based rate (MBR) 
information in accordance with Order No. 860 (MBR Database).” 
 
Carbon Utilization: The Senate Energy and Natural Resources Committee will hold a hearing on 
“Carbon Utilization Technologies”. 
 
Incentives for Fossil Fuels: The House Oversight and Reform Committee’s Environment 
Subcommittee will hold a hearing on “The Role of Fossil Fuel Subsidies in Preventing Action on the 
Climate Crisis”.  
 
April 22-23 
Climate Summit: President Biden will convene the Leaders Summit on Climate.  
 
April 23 
Energy Efficiency: The Department of Energy will hold a webinar on the Notice of Proposed 
Rulemaking (NPRM) titled “Energy Conservation Program for Appliance Standards: Procedures, 
Interpretations, and Policies for Consideration in New or Revised Energy Conservation Standards and 
Test Procedures for Consumer Products and Commercial/Industrial Equipment”. 
 
April 26-27 
EnVision Forum: The Federal Energy Regulatory Commission (FERC) and Virginia Tech will host the 
EnVision Forum on the “Future of Electric Energy for an Industry in Transformation”. Discussion 
topics for the virtual event include: “Grid Resilience: Defining It and Achieving It”; “Electrical Energy 
Systems of the Future”; “Technology in the Digital Age”; “Changing Generation Mix and Its Associated 
Regulatory Issues”; “New Platforms for Partnership and Innovation”; and “The Opportunities and 
Challenges of Transportation Electrification”.  
 
April 27 
Coal Council Open Meeting : The Department of Energy’s National Coal Council (NCC) will hold an 
open meeting. The agenda includes: (1) “Keynote remarks by Dr. Jennifer Wilcox, Principal Deputy 
Assistant Secretary (Acting Assistant Secretary) for Fossil Energy…”; (2) “Keynote remarks by Mike 
Nasi, Equity Partner, Jackson Walker LLP on the Texas polar vortex”; (3) “Presentation by William 
Easter, CEO, Semplastics EHC LLC on using coal for value-added roofing tiles, batteries and 
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construction materials”;  (4) “Presentation by David Greeson, Lead Project Developer-Project Tundra, 
Minnkota Power Cooperative, an update on Project Tundra—the world’s largest carbon capture facility” 
 
April 29 
“Electrification and the Grid of the Future”: The Federal Energy Regulatory Commission (FERC) 
will hold a technical conference on “Electrification and the Grid of the Future”. The conference will 
“discuss electrification—the shift from non-electric to electric sources of energy at the point of final 
consumption (e.g., to fuel vehicles, heat and cool homes and businesses, and provide process heat at 
industrial facilities).” 
 
May 5-6 
Pipeline Methane Emissions: The Pipeline and Hazardous Materials Safety Administration (PHMSA) 
will hold a two-day public meeting on “Pipeline Leak Detection, Leak Repair and Methane Emissions” 
on May 5-6. The meeting will focus on natural gas pipelines and is part of PHMSA’s work to implement 
Sections 113 and 114 of the “PIPES Act of 2020”. The agenda for the meeting includes: discussion with 
federal government, public interest groups, and pipeline industry associations; “Technology and R&D 
Initiatives”; and “Leak Detection and Best Practices”. 
 
May 6 
Environmental Justice: The Environmental Protection Agency’s (EPA) National Environmental 
Justice Advisory Council (NEJAC) will hold a virtual public meeting. The meeting “will focus on several 
topics including, but not limited to, EPA administration transitions priorities, and discussions and 
deliberations of a charge related to the reuse and revitalization of Superfund and other contaminated 
sites.” 
 
June 1-2 
The Federal Energy Regulatory Commission (FERC) will hold a technical conference on “Climate 
Change, Extreme Weather, and Electric System Reliability”. The conference will address: “concerns that 
because extreme weather events are increasing in frequency, intensity, geographic expanse, and duration, 
the number and severity of weather-induced events in the electric power industry may also increase”; 
and “the specific challenges posed to electric system reliability by climate change and extreme weather, 
which may vary by region.” 
 
June 17 
Environmental Justice: The Environmental Protection Agency’s (EPA) National Environmental 
Justice Advisory Council (NEJAC) will hold a virtual public meeting. The meeting “will focus on several 
topics including, but not limited to, EPA administration transitions priorities, and discussions and 
deliberations of a charge related to the reuse and revitalization of Superfund and other contaminated 
sites.” 
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June 22-24 
Market and Planning Efficiency Through Improved Software: The Federal Energy Regulatory 
Commission (FERC) will hold a technical conference “to discuss opportunities for increasing real-time 
and day-ahead market efficiency of the bulk power system through improved software.” FERC will issue 
a detailed agenda for the technical conference after May 28, 2021.  
 
For more information about energy and environment issues you may email or call Frank Vlossak at 202-659-8201. 
Jackson Notes and Thomas Benson contributed to this report. Updates on energy and environment issues are also available 
on twitter.   
 
HEALTH 
  
Biden Releases Skinny Budget, House Appropriations Begins Hearings 
 
Key Points: 
 President Joe Biden released his “skinny” budget providing topline numbers for discretionary spending and outlining 

some specific priorities.  
 The House Appropriations Committee has started to hold hearing on the FY 2022 budget, beginning with the 

Department of Health and Human Services Secretary this past week.  
 
On April 9, President Joe Biden released topline numbers for his FY 2022 budget proposal. For the 
Department of Health and Human Services (HHS), the proposal requests $131.7 billion in discretionary 
funding, an increase of 23.5 percent above the FY 2021 enacted level. The proposal outlines some 
specific priorities for HHS including greater investments into readiness for the next public health crisis; 
increased funding for biomedical research at the National Institutes of Health (NIH); and steps to 
address health disparities.  
 
The House Appropriations Committee’s Labor, Health and Human Services, Education and Related 
Agencies Subcommittee held a hearing this week with HHS Secretary Xavier Becerra to discuss the 
President’s FY 2022 budget request for the agency. Topics discussed in the hearing included: (1) 
Unaccompanied Migrants; (2) Biomedical Advanced Research and Development Authority; (3) Weldon 
Clause/Hyde Amendment; (4) Equity; (5) Surprise Billing; (6) Strategic National Stockpile; (7) Advance 
Research’s Project’s Agency for Health; (8) Maternal Health; (9) HIV Epidemic; (10) Opioids; (11) Fetal 
Tissue Research; (12) Michigan Surge; (13) Telemedicine; (14) Childcare; (15) Reproductive Rights; (16) 
Elderly Adults; (17) Social Determinants of Health; (18) Public Health Workers; and (19) Gun Violence.  
 
Chairwoman Rosa DeLauro (D-CT) expressed concern about the state of the public heath infrastructure 
after the pandemic. She applauded additional funding to address maternal health and Title X funding. 
Ranking Member Tom Cole (R-OK) emphasized the Subcommittee has always worked in a bipartisan 
manner and expressed hope that would continue this year. He agreed with proposals to increase funding 
for biomedical research and pandemic preparedness. 
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Upcoming Hearings and Meetings 
 
April 22 
Research: The Senate Health, Education, Labor and Pensions Committee will hold a hearing on 
“Protecting U.S. Biomedical Research: Efforts to Prevent Undue Foreign Influence.” 
 
For more information about health care issues you may email or call Nicole Ruzinski Bertsch or George Olsen at 202-
659-8201.  
 
TRADE 
 
Treasury Department Issues Semiannual Report, Removes “Currency Manipulator” Label on 
Vietnam, Switzerland 
 
Key Points: 
 The Treasury Department announced that there is “insufficient evidence” to formally label Vietnam and 

Switzerland as currency manipulators. 
 

On Friday, the Treasury Department issued its semiannual currency report, and in doing so, announced 
that there is “insufficient evidence” to formally label Vietnam and Switzerland as currency manipulators. 
The reverses the currency manipulator designation assigned to the two nations by the Trump 
Administration. The Treasury Department said that it was unable to determine whether Vietnam and 
Switzerland had manipulated their currency exchange rate with the U.S. dollar to gain an unfair trade 
advantage or to prevent an effective balance of payments adjustment, but will continue engagement with 
these two countries and Taiwan on currency issues. 
 
Ways and Means Ranking Member Brady Urges Congress to Begin TPA Renewal Discussions 
 
Key Points: 
 House Ways & Means Ranking Member Brady (R-TX) urged Congress to begin discussions on renewing Trade 

Promotion Authority, and the Generalized System of Preferences (GSP) and to pass a new Miscellaneous Tariff 
Bill (MTB). 

 
During a virtual event hosted by the Center for Strategic and International Studies, House Ways and 
Means Ranking Member Brady (R-TX) urged Congress to begin discussions on renewal of Trade 
Promotion Authority (TPA). TPA, which was last renewed in 2015, allows for up-or-down votes, without 
amendments, on trade agreements provided minimal criteria are met. The TPA is set to expire on June 
30. Rep. Brady also emphasized the need for the Administration to focus on new trade agreements and 
called for Congress to renew the Generalized System of Preferences (GSP) and to pass a new 
Miscellaneous Tariff Bill (MTB). Both the GSP and MTB expired on December 31.  
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USTR Tai Calls for Trade to be Used to Fight Climate Change  
 
Key Points: 
 U.S. Trade Representative (USTR) Katherine Tai called on world leaders to reform global trade rules to fight 

climate change, emphasizing that the current system encourages a race to the bottom. 
 
In remarks at a Center for American Progress event on Thursday, U.S. Trade Representative (USTR) 
Katherine Tai called on world leaders to reform global trade rules to fight climate change, emphasizing 
that the current system encourages a race to the bottom. She noted that addressing illegal logging and 
overfishing are two areas in which immediate changes could be made. Tai stated that trade liberalization 
has not led to an improvement in environmental protections standards and that increasing environmental 
protections through trade policy will help U.S. workers and the U.S. economy. Tai called for increased 
enforcement of existing trade deals, such as the United States–Mexico–Canada Agreement (USMCA), 
the conclusion of World Trade Organization (WTO) negotiations to curb harmful fisheries subsidies, 
the establishment of global rules on environmental issues, and the development of strategic international 
supply chains.      
 
Upcoming Hearings and Events 
 
April 22 
US-China Relations: The Senate Finance Committee will hold a hearing entitled “U.S.-China 
Relations: Improving U.S. Competitiveness Through Trade.” 
 
For more information about trade issues you may email or call Christopher Hatcher at 202-659-8201. Ryan Sigmon 
contributed to this section. 
 
This Week in Congress was written by Alex Barcham.   
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