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TAX 
 
G7 Countries Reach an Agreement on a Global Minimum Corporate Tax Rate  
 
Key Point: 
 Earlier this week the Biden Administration secured a commitment from G7 countries on the development of a 

global minimum corporate tax regime.   
 
Earlier this week, it was announced that the Biden Administration, led by Treasury Secretary Yellen, had 
reached an agreement with the G7 countries to establish a global minimum corporate tax regime. The 
proposal would set a 15% floor on the corporate tax rate in each of the agreeing countries. Additionally, 
the G7 announced an agreement on an OECD “Pillar One” approach where countries would have the 

 
This Week In Congress 
 

Senate – The Senate passed the U.S. Innovation and Competition Act (S. 1260), a package 
of bills focused on China, including the Endless Frontier Act and the Strategic Competition 
Act (S. 1169). The Senate confirmed Julien Neals and Regina Rodriguez to be to be U.S. 
District Court Judges, Zahid Quraishi to be a U.S. Circuit Court Judge, Leslie Kiernan to be 
General Counsel of the Department of Commerce, Adrianne Todman to be Deputy 
Secretary of the Department of Housing and Urban Development, and Nuria Fernandez to 
be Federal Transit Administrator. The Senate failed to invoke cloture on the Paycheck 
Fairness Act (H.R. 7). 
 
House – The House was in a committee work week and met in pro forma session.  
 

Next Week In Congress 
 

Senate – The Senate will continue its consideration of pending nominations, including Lina 
Khan to be a member of the Federal Trade Commission, Ketanji Brown Jackson to be a 
U.S. Circuit Court Judge, and Kiran Arjandas Ahuja to be Director of the Office of 
Personnel Management. 
 
House – The House is expected to vote on the Corporate Governance Improvement and 
Investor Protection Act (H.R. 1187), a package of financial services bills focused on 
enhancing disclosure around climate risk, sustainable finance, political activity, executive 
compensation, and international taxation. The House is also expected to vote on legislation 
to repeal the Authorization for Use of Military Force Against Iraq Resolution of 2002 (H.R. 
256). 

http://www.williamsandjensen.com/
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right to tax 20% of profits of large companies operating in their borders above an “ordinary return” 
margin of 10%. However, immediately there were calls to capture some large tech companies that have 
profit margins less than 10%, suggesting many details remain to be settled.  According to the White 
House, that Pillar One approach will include more than tech companies and will lead to removal of 
Digital Service Taxes (DSTs) that several countries have enacted or are considering. Treasury Secretary 
Yellen also released a statement lauding the historic agreement, calling it a win for middle class families 
and working Americans.   
 
The agreement comes as a part of the Biden Administration’s plan to increase tax revenue collected by 
the federal government to fund a number of infrastructure proposals including the American Families 
Plan and American Jobs Plan. The Biden Administration has lauded this proposal as a bulwark against 
the global race to the bottom on corporate tax rates. It is important to note that this agreement has only 
been reached between the members of the G7 not the G20 or OECD. Steps still remain to broader 
implementation across the board. Additionally, the proposal will need to be enacted into law in each 
country before the global regime can be realized. Finally, there may be subsequent hurdles for broad 
adaptation of this proposal within the European Union, which require unanimous agreement for an EU-
wide position on taxation – and lower-tax countries like Ireland and Hungary may be difficult to 
persuade, considering that their corporate tax rates now fall below the 15% threshold.  
 
Biden Administration’s Budget Places Greatest Tax Burden on Top 1% of Wage Earners, Study 
Shows 
 
Key Point: 
 The recently released Biden Administration FY2022 Budget proposes a number of tax increases on the wealthiest 

Americans in order to fund the Administration’s spending proposals.  
 
A recent study by the left-leaning Tax Policy Center shows that the top 20% of wage earners in the 
United States would see a tax increase in 2022 under the Biden Administration’s proposed FY 2022 
budget. After reviewing the Department of Treasury’s recently released “Green Book,” the Tax Policy 
Center concluded that the top 1% of wage earners would pay 85% of the tax increase with the average 
tax bill increasing by $213,530. It has also been estimated that taxpayers that make more than $3.6 million 
a year would see their taxes increase by an average of $1.56 million annually under the Biden proposal. 
The study also showed that despite the insistence from the Administration, taxpayers who earn less than 
$400,000 may still see their taxes increase. Among the notable increases in the proposed budget is a plan 
to tax unrealized capital gains at death, which could capture middle class taxpayers with appreciated 
homes in some high-cost living areas. The study did find that those Americans who earn between $25,700 
and $51,600 would see their average annual tax bill decrease by $660. The Biden Administration has 
proposed these tax increases as necessary to pay for vital spending programs including provisions in the 
American Families Plan and American Jobs Plan. Critics of the budget have expressed concern that these 
increases in taxes will reverse economic gains made by the Tax Cuts and Jobs Act (TCJA) during the 
time of economic recovery as the country emerges from the pandemic. Republicans have also expressed 

http://www.williamsandjensen.com/
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concern over the recent sharp rise in consumer prices brought on by increased levels of federal spending 
and a shortage in the labor supply. It is important to remember that these proposals are part of a 
proposed budget and in order for these rates to increase Congress will need to pass legislation to alter 
income tax rates. 
 
Upcoming Hearings and Events  
 
June 16  
FY 2022 Budget: On Wednesday, June 16, 2021 the Senate Finance Committee will hold a hearing 
entitled: “Hearing on the President’s Fiscal Year 2022 Budget.” The witness list for the hearing includes 
the Honorable Janet Yellen, Secretary, United States Department of Treasury.   
 
June 17  
FY 2022 Budget: On Thursday, June 17, 2021 the House Ways and Means Committee will hold a 
hearing entitled: “Hearing on the President’s Fiscal Year 2022 Budget.” The witness list for the hearing 
includes the Honorable Janet Yellen, Secretary, United States Department of Treasury.    
 
For more information about tax issues you may email or call Christopher Hatcher at 202-659-8201. Josh Hansma 
contributed to this section. 
 
FINANCIAL SERVICES 
 
SEC Chairman Gensler Calls for a Review of Stock Trading Infrastructure  
 
Key Point: 
 Chairman Gensler announced he had direct SEC to make recommendations to modernize best execution, 

Regulation NMS, payment for order flow, and the NBBO. 
 
On June 9, Securities and Exchange Commission (SEC) Chairman Gary Gensler gave remarks at the 
Global Exchange and FinTech Conference. In his remarks, Gensler announced that he has directed SEC 
staff to “make recommendations for the Commission’s consideration on best execution, Regulation 
NMS, payment for order flow (both on-exchange and off-exchange), minimum pricing increments, and 
the NBBO, with the aim of continuing to make our markets as efficient as possible.” Gensler also 
expressed support for shortening the settlement cycle to T+1 or T+0, stating that doing so would reduce 
costs and risks in the market. 
 
In his remarks, Gensler stressed the need to modernize SEC regulations, stating:  
 

Today, though, we are often relying on rules written in an earlier period. Rules mostly adopted 16 years 
ago do not fully reflect today’s technology. I believe it’s appropriate to look at ways to freshen up the 

http://www.williamsandjensen.com/
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SEC’s rules to ensure that our equity markets reflect our mission: to maintain fair, orderly, and efficient 
markets, while ensuring we protect investors and facilitate capital formation. 
 

Gensler also expressed concern that the rise of payment for order flow is impeding investors from getting 
the best execution. 
 
SEC Removes William Duhnke as Chairman of the PCAOB 
 
Key Points: 
 The SEC removed William Duhnke as Chairman of the PCAOB and designated Duane DesParte to serve as 

Acting Chairman. 
 The move was criticized by Commissioners Elad Roisman and Hester Peirce. House Financial Services Committee 

Ranking Member Patrick McHenry (R-NC) announced an investigation into the decision. 
 
On June 4, the SEC announced that it had removed William Duhnke as Chairman of the Public 
Company Accounting Oversight Board (PCAOB) and designated Duane DesParte to serve as Acting 
Chairperson. The SEC also announced that it was soliciting nominations fill all five PCAOB seats.  In a 
press release, Chair Gensler stated: 
 

The PCAOB has an opportunity to live up to Congress's vision in the Sarbanes-Oxley Act. I look forward 
to working with my fellow commissioners, Acting Chair DesParte, and the staff of the PCAOB to set it 
on a path to better protect investors by ensuring that public company audits are informative, accurate, 
and independent. 

 
Commissioners Hester Peirce and Elad Roisman issued a joint statement criticizing the decision, in which 
they asserted:  

 
We have serious concerns about the hasty and truncated decision-making process underlying this action. 
Although the Commission has the authority to remove PCAOB members from their posts without cause, 
in all of our actions, we should act with fair process, fully-informed deliberation, and equanimity, none of 
which characterized the Commission’s actions here. Instead the Commission has proceeded in an 
unprecedented manner that is unmoored from any practical standard that could be meaningfully applied 
in the future. 

 
On May 25, Senators Elizabeth Warren (D-MA) and Bernie Sanders (I-VT) sent a letter urging Gensler 
to remove and replace the sitting members of the PCAOB. The letter asserted: 

 
The PCAOB has long been a troubled agency and has failed to ensure the integrity of public companies’ 
audit reports. But the Trump administration weakened the agency even more, taking deliberate steps to 
erode the PCAOB’s independence and expertise while facilitating the agency’s capture by partisan and 
corporate interests. 

 

http://www.williamsandjensen.com/
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Chair Gensler announced the appointment process on June 8 for all five PCAOB seats.  
 
On June 9, House Financial Services Committee Ranking Member Patrick McHenry (R-NC) announced 
an investigation on into Duhnke’s removal and sent letters to the SEC and PCAOB directing them to 
preserve documents and information regarding the decision. 
 
Senate Banking Panel Holds Hearing on Central Bank Digital Currency 
 
Key Points: 
 Senator Elizabeth Warren (D-MA) raised concerns with the volatility, environmental impacts, and lack of 

consumer protections associated with cryptocurrencies like Bitcoin. She suggested that a CBDC could serve as a 
safer and cleaner alternative to private digital currencies.  

 Several members expressed interest in the potential benefits of a CBDC to inclusion, efficiency, and monetary 
policy, but also raised concerns regarding privacy.  

 The hearing also focused on the need to keep pace with China as it develops its own digital currency. 
 
On June 9, the Senate Banking, Housing, and Urban Affairs Committee’s Subcommittee on Economic 
Policy held a hearing entitled, “Building A Stronger Financial System: Opportunities of a Central Bank 
Digital Currency.” Chairwoman Elizabeth Warren (D-MA) asserted that many of the largest banks have 
proven to be untrustworthy, pointing to the Wells Fargo fake accounts scandal. She said cryptocurrencies 
have been hyped as a solution to these problems, but this promise has not come to pass. Warren stated 
that cryptocurrencies are a “fourth rate alternative” to real currencies. She stated that cryptocurrencies 
are a bad way to buy things and are subject to severe value fluctuations. She asserted that cryptocurrency 
is a lousy investment, as it currently has no consumer protections and scams and price manipulation are 
rampant. She stated that cryptocurrency has become a haven for illegal activity, noting that $412 million 
was paid to criminals in ransom in cryptocurrency last year. Warren noted that there are also 
environmental concerns with cryptocurrency mining, stating that if Bitcoin mining were a country it 
would be the 33rd largest energy user in the world. She said both crypto and the current payment system 
have significant problems. She suggested that central bank digital currency (CBDC) has great promise as 
legitimate digital public money can drive out “bogus” digital private money. She suggested that CBDC 
can improve inclusion, efficiency and safety if it is well-designed and efficiently executed, asserting that 
those are “big ifs.” She stressed that CBDC must be designed so all Americans can enjoy its benefits.   
 
Ranking Member John Kennedy (R-LA) expressed interest in exploring the benefits and risks from 
CBDC, including in regards to monetary policy. He said the demand for digital payments and the influx 
of “non-legal tender” is going to continue to grow. He stated that these payments operate outside of the 
traditional payments infrastructure. He stated that these payments have been volatile, speculative, and 
subject to manipulation. Kennedy said cryptocurrencies and stablecoins are on the rise, stressing the 
need to examine the risks of decentralized currency to Federal Reserve monetary policy. He said the U.S. 
remains the world’s primary reserve currency and he wants to keep it that way. He expressed concern 
with proposals to use CBDC to fundamentally change the current banking system, stating he is not 

http://www.williamsandjensen.com/
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convinced CBDC should not replace paper money or bank deposits. He emphasized that any CBDC 
must be designed in a way that protects consumer privacy. 
 
Full Committee Chairman Sherrod Brown (D-OH) expressed interest in how a CBDC can make the 
economy work better for American families. He stressed that other countries are moving ahead with 
CBDCs and the U.S. cannot be left behind. He said there are claims that cryptocurrencies can help to 
make the banking system more inclusive, but they have mostly served as another means for Wall Street 
speculation. He spoke in support of his plan to provide no-fee accounts to all Americans backed by the 
Federal Reserve. He said a CBDC could work with these no-fee accounts to ensure families have access 
to the payment system.  
 
Full Committee Ranking Member Pat Toomey (R-PA) stressed the need to consider what problem 
CBDC is trying to solve, stating that it is not clear to him that a CBDC is needed. He expressed 
opposition to allowing the Federal Reserve to provide retail banking services, suggesting that this role is 
better left to the private sector. He said the Federal Reserve should not be in a position to track personal 
information and monitor banking transactions. He expressed doubt that the Federal Reserve would 
provide high quality customer service. Toomey stated that China creating a digital currency does not 
mean that the Yuan will replace the U.S. dollar as the world’s digital currency, suggesting that the digital 
Yuan will not be very appealing given China’s surveillance practices. He said the focus should be on 
private sector digital currencies. He asserted that stablecoins can be stable and have no price volatility as 
compared to the dollar. He acknowledged there are legitimate concerns with private digital currency 
which need to be considered and potentially addressed, but there is also tremendous potential for 
benefits.  
 
Upcoming Hearings and Meetings 
 
June 15 
Infrastructure: The Senate Banking Committee will hold a hearing on “21st Century Communities: 
Local Leaders on the Infrastructure Needs Facing America’s States, Cities, and Towns.” 
 
Central Bank Dig ital Currencies: The House Financial Services Committee’s Task Force on Financial 
Technology will hold a hearing entitled, “Digitizing the Dollar: Investigating the Technological 
Infrastructure, Privacy, and Financial Inclusion Implications of Central Bank Digital Currencies.” 
Witnesses will include: Carmelle Cadet, Founder and CEO of EMTECH; Jonathan Dharmapalan, 
Founder and CEO, eCurrency; Rohan Grey, Assistant Professor of Law, Willamette University; Dr. 
Neha Narula, Director of the Digital Currency Initiative, MIT Media Lab; and Dr. Jenny Gesley, Foreign 
Law Specialist, Library of Congress. 
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June 16 
Block Grants: The House Financial Services Committee’s Subcommittee on Housing, Community 
Development and Insurance will hold a hearing entitled, “Flexible Federal Funding: Examining the 
Community Development Block Grant Program and Its Impact on Addressing Local Challenges.” 
 
Sanctions: The House Financial Services Committee’s Subcommittee on National Security, 
International Development and Monetary Policy will hold a hearing entitled, “Schemes and Subversion: 
How Bad Actors and Foreign Governments Undermine and Evade Sanctions Regimes.” 
 
President’s Budget Request: The Senate Finance Committee will hold a hearing on the President’s 
Fiscal Year 2022 budget request. Treasury Secretary Janet Yellen is scheduled to testify at the hearing. 
 
June 17 
Flood Insurance: The Senate Banking, Housing, and Urban Affairs Committee will hold a hearing on 
“Reauthorization of the National Flood Insurance Program, Part II.” The witness will be David 
Maurstad, Deputy Associate Administrator, Federal Insurance and Mitigation Administration, Federal 
Emergency Management Agency (FEMA). 
 
Treasury Department: The House Ways and Means Committee will hold a hearing on the Fiscal Year 
2022 budget request for the Treasury Department. Treasury Secretary Janet Yellen is scheduled to testify 
at the hearing. 
 
June 23 
Markup: The House Financial Services Committee will hold a markup of pending legislation. 
 
June 29 
Credit Reporting : The House Financial Services Committee will hold a hearing entitled, “A Biased, 
Broken System: Examining Proposals to Overhaul Credit Reporting to Achieve Equity.” 
 
Racial Justice: The House Financial Services Committee’s Subcommittee on Diversity and Inclusion 
will hold a hearing entitled, “The Legacy of George Floyd: An Examination of Financial Services Industry 
Commitments to Economic and Racial Justice.” 
 
June 30 
Cryptocurrency: The House Financial Services Committee’s Subcommittee on Oversight and 
Investigations will hold a hearing entitled, “America on “FIRE”: Will the Crypto Frenzy Lead to 
Financial Independence and Early Retirement or Financial Ruin?” 
 
Climate Risk: The House Financial Services Committee’s Subcommittee on Consumer Protection and 
Financial Institutions will hold a hearing entitled, “Addressing Climate as a Systemic Risk: The Need to 
Build Resilience within Our Banking and Financial System.” 

http://www.williamsandjensen.com/
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For more information about financial services issues you may email Joel Oswald, Mahlet Makonnen, or Alex Barcham. 
 
ENERGY & ENVIRONMENT 
 
Energy and Commerce Committee Advances Methane Resolution and Cybersecurity 
Legislation 
 
Key Points: 
 The House Energy and Commerce Committee marked up legislation intended to enhance cybersecurity for utilities, 

pipelines, and liquefied natural gas (LNG) facilities.  
 The Committee also reported a resolution that would rescind the Trump Administration’s action to undo Obama 

Administration controls of methane emissions from the oil and natural gas industry.  
 
On Thursday, the House Energy and Commerce Committee held a markup, voting on bills focused on 
energy sector cybersecurity, as well as a Congressional Review Act (CRA) resolution to rescind a Trump 
Administration rule on methane emissions in the oil and gas sector. The Committee reported the 
following bills and resolution to the House of Representatives: 
 A resolution “providing for congressional disapproval…of a rule submitted by the 

Environmental Protection Agency relating to ‘Oil and Natural Gas Sector: Emission Standards 
for New, Reconstructed, and Modified Sources Review’” (H.J.Res. 34); 

 The “Cyber Sense Act of 2021” (H.R. 2928);  
 The “Enhancing Grid Security through Public-Private Partnerships Act” (H.R. 2931); 
 The “Pipeline and LNG Facility Cybersecurity Preparedness Act” (H.R. 3078); and 
 The “Energy Emergency Leadership Act” (H.R. 3119).  

 
The CRA resolution would repeal the “Oil and Natural Gas Sector: Emission Standards for New, 
Reconstructed, and Modified Sources Review” final rule, which the Environmental Protection Agency 
(EPA) published on September 14, 2020. This Trump Administration final rule would “remove sources 
in the transmission and storage segment from the source category, rescind the [New Source Performance 
Standards] NSPS (including both the volatile organic compounds (VOC) and methane requirements) 
applicable to those sources, and separately rescind[] the methane-specific requirements of the NSPS 
applicable to sources in the production and processing segments[s and]…adopt[] an interpretation of 
Clean Air Act (CAA) section 111 under which the EPA, as a predicate to promulgating NSPS for certain 
air pollutants, must determine that the pertinent pollutant causes or contributes significantly to 
dangerous air pollution.” House Majority Leader Steny Hoyer (D-MD) announced that the House would 
vote on H.J.Res. 34 during the week of June 22nd.  
 
As described in a Committee background memo, the “Cyber Sense Act of 2021” would require the 
Secretary of Energy to: 
 Establish a voluntary “Cyber Sense Program” that “would identify cyber-secure products that 

could be used in the bulk power system”; 

http://www.williamsandjensen.com/
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 “[D]etermine a testing process for Cyber Sense products and establish a cybersecurity 
vulnerability reporting process and database”;  

 “[P]rovide technical assistance to electric utilities, manufacturers, and other relevant stakeholders 
related to cybersecurity vulnerabilities in products under the Cyber Sense program”; and 

 Provide an opportunity for “public comment before establishing or altering the Cyber Sense 
program.” 

 
This “Enhancing Grid Security through Public-Private Partnerships Act” would direct the Secretary of 
Energy to consult “with states, other federal agencies, and industry stakeholders, to create and implement 
a program to enhance the physical and cyber security of electric utilities”. The legislation also specifies 
that the security “program would develop voluntary implementation of methods for assessing security 
vulnerabilities[, and] would provide cybersecurity training to electric utilities, advance the cybersecurity 
of utility third-party vendors, and promote sharing of best practices and data collection in the electric 
sector.” 
 
The “Pipeline and LNG Facility Cybersecurity Preparedness Act” would: 
 Establish a Department of Energy program, “in coordination with other Federal agencies, states, 

and the energy sector, to create policies and procedures to improve the physical and cyber 
security and resiliency of natural gas transmission and distribution pipelines, hazardous liquid 
pipelines, and liquefied natural gas (LNG) facilities”; 

 Direct the “Secretary of Energy…[to] coordinate responses to, and recovery from, physical and 
cyber incidents affecting the energy sector and develop advanced cybersecurity technologies, 
perform pilot demonstration projects, and establish workforce development security curricula 
for pipelines and LNG facilities”; and 

 Set up “mechanisms to help the energy sector evaluate, prioritize, and improve its security 
capabilities”.  

 
The “Energy Emergency Leadership Act” would establish a Department of Energy “Assistant Secretary 
position with jurisdiction over all energy emergency and security functions related to energy supply, 
infrastructure, and cybersecurity.” The legislation would also authorize “the new Assistant Secretary to 
provide, upon request, a state, local, or tribal government with technical assistance, and support and 
response capabilities with respect to energy security threats, risks, and incidents.” 
 
Energy and Environment Agencies Provide Details of FY 2022 Budget Proposals 
 
Key Points: 
 President Biden unveiled his Fiscal Year 2022 budget proposal just before Memorial Day.  
 Cabinet departments and federal agencies issued their own documents providing additional details on their budget 

requests for the fiscal year that begins on October 1, 2021.   
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On May 28, the Biden Administration released its Fiscal Year 2022 budget. In conjunction with the 
overall proposal, federal agencies issued their own budget documents.   
 
Department of Energy: As described in a press release, the Department of Energy (DOE) budget 
includes: 
 “…$7.4 billion for the Office of Science to support the foundational research that will bring us 

the next generation of energy discoveries.” 
 “…$4.7 billion for DOE’s Office of Energy Efficiency and Renewable Energy (EERE), a 65% 

increase from FY21, [which] includes more than $1 billion in new funding to deploy the clean 
energy technologies…” 

 “…$1.85 billion for the Office of Nuclear Energy, an increase of over 23% from FY21 enacted.” 
 “…$890 million for Fossil Energy and Carbon Management Research, Development, 

Demonstration, and Deployment…” 
 $201 million for the Office of Cybersecurity, Energy Security, and Emergency Response 

(CESER), which “will…advance policies, technologies, and initiatives that will increase the 
visibility of physical and cyber threats in the operational technology environment, mature the 
cybersecurity supply chain, and support exercises and partnerships with states and other public 
and private sector organizations that will bolster our nation’s energy security and resiliency.” 

 $19.7 billion for the for the National Nuclear Security Administration.  
 
EPA: As described in a press release, the Environmental Protection Agency (EPA) budget includes: 
 “$882 million for the Superfund Remedial program to clean up some of the nation’s most 

contaminated land, reduce emissions of toxic substances and greenhouse gases from existing and 
abandoned infrastructure, and respond to environmental emergencies, oil spills, and natural 
disasters.” 

 “$75 million to accelerate toxicity studies and fund research to inform the regulatory 
developments of designating PFAS as hazardous substances while setting enforceable limits for 
PFAS.” 

 “$900 million in investments for environmental justice-related work, collectively known as EPA’s 
Accelerating Environmental and Economic Justice Initiative, elevating environmental justice as 
a top priority across the Agency.” 

 “$5.1 billion…[to] support states, Tribes, and localities through the State and Tribal Assistance 
Grants account.” 

 
The EPA provides additional details on the proposal in the “FY 2022 EPA Budget in Brief”.  
 
FERC: The Federal Energy Regulatory Commission (FERC) published its “FY 2022 Congressional 
Justification, FY 2022 Performance Budget Request, FY 2021 Annual Performance Plan, and FY 2020 
Annual Performance Report”. The Commission’s budget request is $463.9 million.  
 

http://www.williamsandjensen.com/
https://www.whitehouse.gov/wp-content/uploads/2021/05/budget_fy22.pdf
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https://www.epa.gov/newsreleases/statement-administrator-regan-presidents-fy-2022-budget
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https://www.ferc.gov/sites/default/files/2021-05/FERC_FY%2022%20Congressional%20Justification_Final%205-28-2021.pdf
https://www.ferc.gov/sites/default/files/2021-05/FERC_FY%2022%20Congressional%20Justification_Final%205-28-2021.pdf
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FERC’s requested spending for each regulated industry is: 
 Electricity: $263.6 million (a 16.2 percent increase from the FY 2021 request); 
 Natural Gas: $83.6 million (a 6.6 percent increase from the FY 2021 request); and 
 Oil: $13.2 million (a 30.2 percent increase from the FY 2021 request). 

 
The FERC budget document notes that Congress directed it to issue a report by June 25, 2021 “on the 
Commission’s progress towards establishing the Office of Public Participation…” FERC is reviewing 
feedback that “will inform the office’s mission and functions, structural design and supporting resource 
requirements”. FERC expects to deliver the report to Congress this month.  
 
FERC describes its mission to regulate rates of industry segments that are under its jurisdiction, noting 
that it balances “two important interests: protecting consumers against excessive rates and providing an 
opportunity for regulated entities to recover costs and earn a reasonable return on investments.”  
 
The Commission also discusses infrastructure security, stating that it “helps to secure energy 
infrastructure from cyber and physical attacks through a collaborative approach that encourages 
voluntary architecture assessments…and promotion of best practices to mitigate existing and emerging 
vulnerabilities.”   
 
PHMSA: The U.S. Department of Transportation released its own “Budget Highlights” document. The 
budget proposal calls for $310.1 million for the Pipeline and Hazardous Materials Safety Administration 
(PHMSA) in Fiscal Year 2022, an increase from the $288.0 million enacted for FY 2021. This fiscal year’s 
funding would include $182.7 million for pipeline safety, an increase from the $168.0 million enacted for 
FY 2021. Funding would allow for hiring 17 additional inspection and enforcement staff and eight 
regulatory experts. The document notes that the budget provides “funding for critical mandates from 
the Protecting Our Infrastructure of Pipelines and Enhancing Safety (PIPES) Act of 2020.” It explains 
that the legislation directed the agency “to increase protection for our Nation’s most sensitive high-
consequence environments, to set standards for safe and reliable delivery of energy to our homes and 
businesses, and the safe development of natural gas for export, including mandates to hire new regulatory 
staff and to increase inspection staff.” Under the proposal, PHMSA user fees would increase to $154.6 
million from $145 million in FY 2021.  
 
Upcoming Hearings and Events 
 
June 14 
Impact of Administration Energy Policies: Representative David McKinley (R-WV), Ranking 
Member of the House Energy and Commerce Committee’s Environment and Climate Change 
Subcommittee, will convene a forum entitled “Mounting Costs: The Real Harm of the Biden 
Administration’s Environmental Agenda on the American People and the Economy”.   
 
  

http://www.williamsandjensen.com/
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June 15 
DOE Budget: The Senate Energy and Natural Resources Committee will hold a hearing “to examine 
the President’s budget request for the Department of Energy for Fiscal Year 2022.” Secretary of Energy 
Jennifer Granholm is scheduled to testify.   
 
Coal Communities: The House Natural Resources Committee’s Subcommittee on Energy and Mineral 
Resources will hold a hearing titled “Environmental Justice for Coal Country: Supporting Communities 
Through the Energy Transition.”  
 
June 15, 16, and 17 
Oil and Gas Sector Methane Emissions Regulations: The Environmental Protection Agency (EPA) 
will hold listening sessions as it develops a proposed rule to limit methane and other emissions from the 
oil and gas sector. The three days of listening sessions are: “Tuesday, June 15, 2021: Focus on Industry 
and Non-Governmental Organizations”; “Wednesday, June 16, 2021: Focus on Communities, 
Environmental Justice Stakeholders and Tribes”; and “Thursday, June 17, 2021: Focus on States, Local 
Governments and Small Businesses”.  
 
June 16 
Public Lands Leg islation: The Senate Energy and Natural Resources Committee’s Public Lands, 
Forests, and Mining Subcommittee will hold a hearing on pending legislation.   
 
June 16-17 
Washington Oil & Gas Forum: The Washington Oil & Gas Forum will convene its in-person, annual 
market intelligence event, which will focus on “Oil and Gas in Net Zero Emissions Economy: How can 
the United States succeed in the Energy Transition?” 
 
June 17 
Environmental Justice: The Environmental Protection Agency’s (EPA) National Environmental 
Justice Advisory Council (NEJAC) will hold a virtual public meeting. The meeting “will focus on several 
topics including, but not limited to, EPA administration transitions priorities, and discussions and 
deliberations of a charge related to the reuse and revitalization of Superfund and other contaminated 
sites.” 
 
FERC Open Meeting: The Federal Energy Regulatory Commission (FERC) will hold its monthly open 
meeting. The agenda includes: “Joint Federal-State Task Force on Electric Transmission”; and “State 
Voluntary Agreements to Plan and Pay for Transmission Facilities”.  
 
June 22-24 
Market and Planning Efficiency Through Improved Software: The Federal Energy Regulatory 
Commission (FERC) will hold a technical conference “to discuss opportunities for increasing real-time 

http://www.williamsandjensen.com/
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and day-ahead market efficiency of the bulk power system through improved software.” FERC will issue 
a detailed agenda for the technical conference after May 28, 2021.  
 
June 23-24 
Western Grid: The Federal Energy Regulatory Commission (FERC) will hold a technical conference 
“to discuss resource adequacy developments in the Western Interconnection.” 
 
June 30 
Latin America Energy Forum: The Latin America Energy Forum will convene to discuss “the needs 
of Latin America’s evolving energy sector, exploring the evolution of the region’s energy mix and the 
role of gas in supporting the increased use of nonconventional renewables.” The forum will provide an 
opportunity for government and corporate leaders “to explore US-Latin America energy relations and 
opportunities for investment behind government strategies in the region.” 
 
July 14-15 
Department of Defense Energy: DSI Group will host the DoD Energy & Power Summit. The event 
will address issues including “Synchronizing DoD operational energy needs with current operations and 
world-wide missions, Developing a Robust Army Energy Infrastructure to Enable Total Force 
Readiness, Equipping the Warfighter with Resilient Capabilities to Reduce Sustainment Demand.” 
 
September 10 
FERC Electric Transmission Incentives Workshop: The Federal Energy Regulatory Commission 
(FERC) will convene a workshop to “discuss certain performance-based ratemaking approaches, 
particularly shared savings, that may foster deployment of transmission technologies.” 
 
For more information about energy and environment issues you may email or call Frank Vlossak at 202-659-8201. 
Jackson Notes contributed to this report. Updates on energy and environment issues are also available on twitter.   
 
HEALTH 
  
HHS Secretary Becerra Testifies on the FY2022 HHS Budget Request 
 
Key Points: 
 This week, Department of Health and Human Services Secretary Xavier Becerra testified before the House Ways 

and Means Committee, the Senate Appropriations Committee Subcommittee on Labor, Health and Human 
Services, Education and Related Agencies, and the Senate Finance Committee. 

 The budget requests $131.8 billion in discretionary budget authority and $1.5 trillion in mandatory funding. 
 
This week, Secretary of the Department of Health and Human Services (HHS) Xavier Becerra testified 
before the House Ways and Means Committee, the Senate Appropriations Committee’s Subcommittee 

http://www.williamsandjensen.com/
https://www.ferc.gov/news-events/events/technical-conference-discuss-resource-adequacy-developments-western
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https://www.federalregister.gov/documents/2021/04/21/2021-08237/electric-transmission-incentives-policy-under-section-219-of-the-federal-power-act-notice-of
mailto:fcvlossak@wms-jen.com
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on Labor, Health and Human Services, Education and Related Agencies, and the Senate Finance 
Committee about President Biden’s Fiscal Year 2022 Budget Request for HHS. 
 
In his testimony, Becerra emphasized the Biden Administration’s commitment to preparing for the next 
public health crisis, expanding access to care, addressing disparities, and tackling the opioid crisis. He 
outlined the request’s inclusion of the largest investment in the Centers for Disease Control and 
Prevention (CDC) in almost two decades, historic investments in the Substance Abuse and Mental 
Health Services Administration (SAMHSA) for research, prevention, treatment, and recovery support, 
and a $9 billion increase for the National Institutes of Health (NIH), $6.5 of which is dedicated to the 
Advanced Research Projects Agency for Health (ARPA-H) to spur innovation for cancer, diabetes, and 
Alzheimer’s disease. He noted the budget permanently extends enhanced premium subsidies and 
expands access to home and community-based services under Medicaid. Becerra also highlighted the call 
to lower prescription drug prices and the budget’s emphasis on maternal mortality, the Indian Health 
Service (IHS), the Title X Family Planning Program, and pre-K education. 
 
In the House Ways and Means Committee hearing, Becerra recognized the benefits of telehealth and 
agreed with the importance of expanding access to the service while balancing flexibility and 
accountability. Committee Members were interested in HHS’s efforts to advance health equity. Becerra 
highlighted the Administration’s maternal mortality initiatives, which he noted will help women of color, 
and reiterated the Administration’s prioritization of equity in every decision. When asked about health 
care access, Becerra said the Administration will explore expansion through Medicaid, the ACA 
marketplace, or other methods. On the topic of unaccompanied migrant children, Becerra assured that 
HHS will not let support for migrant children impact care for American foster children and will provide 
migrant children the level of health and safety that is expected at all times. 
 
The Senate Appropriations Committee’s Subcommittee on Labor, Health and Human Services, 
Education and Related Agencies was similarly interested in HHS’s handling of unaccompanied migrant 
children, and Becerra again affirmed that HHS is committed to providing care and to moving children 
to safe homes as quickly as possible. The Committee also focused on substance use disorders and 
commended the proposed increase in research, prevention, and support services for the opioid crisis. 
Becerra acknowledged the sweeping impact of the opioid epidemic and explained the Department will 
listen to local leaders to support the best approach in each region. Becerra echoed Chairwoman Patty 
Murray (D-WA)’s statements on the importance of childcare to the economy. He noted many two-parent 
households are also in need of childcare services and said full time pre-K for three- and four-year-old 
children and the child care tax credit will be helpful for most families, while investments in block grants 
are critical for middle- and low-income families. 
 
Discussions in the Senate Finance Committee heavily emphasized the need to address high prescription 
drug prices. Becerra agreed with Chairman Ron Wyden (D-OR)’s recommendation for Medicare to 
negotiate drug prices directly with manufacturers and expressed support for requiring rebates on drugs 
for which the price has increased faster than the rate of inflation. The Committee expressed interest in 
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learning more about HHS’s goals for mental health, and Becerra stressed the importance of mental health 
parity enforcement. On the ACA, Becerra reiterated that 31 million Americans rely on the law for 
coverage and explained that expanding premium subsidies could save families from falling off a 
“coverage cliff.” He also shared support for adding a public option and for delivery system reform. 
 
Administration Releases Report on Supply Chain Resiliency 
 
Key Points: 
 In response to Executive Order 14017, several agencies released a report on supply chain resiliency, American 

manufacturing, and growth. 
 The Department of Health and Human Services included recommendations on bolstering the supply chain for 

pharmaceuticals and medical devices.  
 
On June 8, several agencies released a report on “Building Resilient Supply Chains, Revitalizing American 
Manufacturing, and Fostering Broad-Based Growth” in response to Executive Order 14017 signed 
February 24. The Order directed the Administration to conduct a 100-day review to address 
vulnerabilities in the supply chain for key product sectors. The Department of Health and Human 
Services (HHS) reviewed pharmaceuticals and pharmaceutical ingredients and offered a series of 
recommendations.  
 
In the report, HHS stressed the importance of a robust pharmaceutical supply chain that has flexibility 
to respond to changes in the supply and demand. It noted market factors have led to an increased reliance 
on foreign countries to manufacture products as well as provide active ingredients. It identified two 
priorities to address vulnerabilities in the supply chain: (1) improve supply chain transparency and 
incentivize resilience; and (2) increasing the economic sustainability of U.S. and allied drug manufacturing 
and distribution. To achieve these objectives, the report recommends four pillars of work: (1) booting 
local production and fostering international cooperation; (2) promoting research and development of 
innovative manufacturing and production; (3) creating robust management maturity; and (4) leveraging 
data. 
 
Acting Food and Drug Administration Commissioner Janet Woodcock stated “pharmaceutical supply 
chains are essential for the national and health security and economic prosperity of the United States.” 
HHS will use $60 million in American Rescue Plan funds to develop platform technologies to increase 
domestic manufacturing capacity of active pharmaceutical ingredients to help reduce reliance on global 
supply chains.  
 
Upcoming Hearings and Meetings 
 
June 15 
Mental Health: The Senate Finance Committee will hold a hearing on “Mental Health Care in America: 
Addressing Root Causes and Identifying Policy Solutions.” 

http://www.williamsandjensen.com/
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Vaccines: The House Energy and Commerce Committee will hold a hearing on “Booster Shot: 
Enhancing Public Health through Vaccine Legislation.” 
 
June 16 
HHS Budget: The House Education and Labor Committee will hold a hearing on “Examining the 
Policies and Priorities of the U.S. Department of Health and Human Services.” 
 
For more information about health care issues you may email or call Nicole Ruzinski Bertsch or George Olsen at 202-
659-8201. Elisabeth Dawahare contributed to this section. 
 
TRADE 
 
Senate Passes the United States Innovation and Competition Act 
 
Key Points: 
 The Senate passed the United States Innovation and Competition Act, a legislative package that includes a 

renewal of the Generalized System of Preferences (GSP), a new Miscellaneous Tariff Bill (MTB), funding for the 
Creating Helpful Incentives to Produce Semiconductors (CHIPS) in America Act, and other provisions. 

 The legislative action will now shift to the House, where several other bills that differ from the Senate’s legislative 
package are being considered. 

 
On Tuesday, the Senate passed the United States Innovation and Competition Act, a legislative package 
that includes a renewal of the Generalized System of Preferences (GSP), a new Miscellaneous Tariff Bill 
(MTB), funding for the Creating Helpful Incentives to Produce Semiconductors (CHIPS) in America 
Act, and other provisions. The bill was passed by a vote of 68-32.  
 
The bill is built off of the Endless Frontier Act, which was reported out by the Commerce, Science and 
Transportation Committee, and would create a new technology directorate at the National Science 
Foundation. The bill also contained the Senate Foreign Relations Committee’s Strategic Competition 
Act. The Trade Act of 2021 from the Senate Finance Committee was added to the bill which is the 
vehicle for GSP and MTB extensions as well as language to have the USTR create a new 301 exclusion 
process.  
 
The focus will now turn to the House, where several other bills that differ from the Senate’s legislative 
package are being considered. The House is expected to take up these bills in late June or July, but action 
on the larger package may wait until the fall. 
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WTO to Engage in Text-Based Negotiations on TRIPS Waiver 
 
Key Points: 
 World Trade Organization (WTO) members have agreed to engage in text-based discussions on proposals related 

to the TRIPS waiver, signaling movement on talks. 
 Both elements of the European Union (EU) and France, who had opposed the waiver, have announced their 

support of the waiver proposal. 
 
World Trade Organization (WTO) members have agreed to engage in text-based discussions on 
proposals related to the TRIPS waiver. Countries will hold an informal meeting on June 17 with the aim 
of agreeing on a report for the next General Council, which starts on July 21. 
 
The European Union (EU) Parliament recently voted in favor of a resolution that supports waiving 
patents for vaccines after initially opposing the waiver. The amendment passed by EU Parliament calls 
for “support for proactive, constructive and text-based negotiations for a temporary waiver of the WTO 
TRIPS Agreement, aiming to enhance global access to affordable COVID-19- related medical products 
and to address global production constraints and supply shortages.” France also recently backed the 
waiver with French President Macron stating that he is “absolutely in favor” of the proposal.  Despite 
action in the parliament, the EU Commission remains in opposition.  The United Kingdom, Germany, 
Switzerland, and South Korea also remain opposed to the waiver.    
 
USTR Announces Then Suspends Digital Service Taxes 
 
Key Points: 
 The Office of the U.S. Trade Representative announced that it will not immediately impose tariffs on six countries 

with digital service taxes and would wait while discussions are ongoing at the Organization for Economic 
Cooperation and Development. 

 
The Office of the U.S. Trade Representative announced that it will not immediately impose tariffs on six 
countries with digital service taxes and would wait while discussions are ongoing at the Organization for 
Economic Cooperation and Development. USTR released its initial digital service tax findings on 
Austria, India, Italy, Spain, Turkey, and the United Kingdom in January, stating that the taxes were 
discriminatory and burdened U.S. companies. In March, USTR said that it was considering imposing 
tariffs on a variety of goods from the six countries and announced a public comment period and 
subsequent hearings.  
 
USTR to Consider USMCA Complaint Against Mexican Auto Plant 
 
Key Points: 
 The Office of the U.S. Trade Representative (USTR) and the Department of Labor announced that they have 

agreed to pursue a U.S.-Mexico-Canada Agreement (USMCA) complaint against Tridonex. 
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The Office of the U.S. Trade Representative (USTR) and the Department of Labor announced that they 
have agreed to pursue a U.S.-Mexico-Canada Agreement (USMCA) complaint against Tridonex, an auto 
plant in Mexico, for alleged workers’ rights violations. Last month the AFL-CIO filed a complaint under 
the USMCA’s rapid-response mechanism against Tridonex. After reviewing the AFL-CIO’s petition, 
USTR and the Department of Labor determined there was sufficient evidence that workers’ rights are 
being denied and asked Mexico to review the allegations. Mexico has 10 days to agree to conduct a review 
and 45 days to remediate, according to the USTR.  The announcement is significant as a signal, as labor 
enforcement was a key issue in USMCA. 
 
For more information about trade issues you may email or call Christopher Hatcher at 202-659-8201. Ryan Sigmon 
contributed to this section. 
 
This Week in Congress was written by Alex Barcham.   
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